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ISSUE 

 How to attract the necessary private sector capital investment and maximize the economic 

and environmental benefits of expanding the production and use of clean fuels in Canada. 

CLEAN FUELS CONTEXT 

 This brief refers to non-fossil, low-carbon emission fuels as ‘clean fuels.’ Clean fuels are 

liquid, gaseous, and solid fuels produced from sustainable biomass, wastes, or renewable 

electricity, such as: 

• Renewable liquid fuels (biofuels) and synthetic liquid fuels 

• Renewable gases (biogas, renewable natural gas, renewable hydrogen) 

• Renewable solid fuels (wood pellets, torrefied biomass) 

• Renewable electricity powered electric vehicles (EVs) 

 

Fossil liquid fuels are high-carbon fuels such as gasoline, diesel, jet, and marine fuels refined from 

crude oil and bitumen and used for motive transportation, heat and power generation. 

 

This brief describes a detailed approach to a national ‘clean fuel strategy’, with reference to select 

measures required to successfully transition to clean liquid fuels. (Other clean fuel sectors (e.g. 

renewable gas and solid fuels and EVs) have sector-specific recommendations that complement 

this strategy.)  

 

To lower greenhouse gas emissions from fossil liquid fuel production and use, Canada’s economy 

must transition towards ‘zero emission fuels’ by reducing carbon pollution through: 

• Reduced emissions from the production and refining of crude oil and bitumen, by adopting: 

o Energy efficiency improvements 

o Renewable fuels in the production/processing of oil (e.g. renewable natural gas, 

biodiesel, HDRD, renewable electricity) 

o Carbon sequestration and removal technologies  

• Increased market use of renewable and synthetic (non-fossil) liquid fuels, such as: 

o Advanced ethanol (e.g. waste-to-ethanol technologies) 

o Biodiesel 

o Ethanol 

o Hydrogenation-derived renewable diesel (HDRD) 

o Carbon-capture and use technologies (e.g. synthetic liquid fuels) 

o Biomass-based fuels from co-processing of animal fats, vegetable oils, and 

biocrude slates with fossil crude oil at petroleum refineries 

• Focused, long-term structural support for an orderly market transition, by adopting: 

o Fuel regulations (e.g. Clean Fuel Standard) 

o Fuel quality standards for clean fuels, and clean/fossil fuel blends (e.g. Canadian 

General Standards Board) 

o Programs and tax policies that support investment in clean fuel production capacity 

and distribution/use infrastructure (e.g. biofuel blending and distribution assets) 

o Support for clean fuel innovation 
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FRAMEWORK 

 Establish a comprehensive set of actions under a whole-of-government ‘Clean Fuel 

Strategy’. Canada’s Clean Fuel Strategy will incorporate existing and new policies, programs, 

regulations, and tax measures to: 

1. Establish a clear market signal to support private sector capital investments in globally 

competitive, commercial production of clean fuels in Canada; 

2. Reduce greenhouse gas emissions from fuels use and support compliance with national 

emission reduction targets, federal regulations, and international climate action 

agreements; 

3. Improve Canada’s long-term competitiveness in the global clean energy economy; 

4. Facilitate the advancement of clean fuels innovation and the commercialization of ‘first-

of-kind’ clean fuel technology platforms in Canada; and 

5. Provide new opportunities for Indigenous Peoples, agricultural producers, value-added 

agricultural and forestry processing and waste management, and rural and remote 

communities. 

RECOMMENDATIONS 

 It is recommended that the Government of Canada implement a national economic growth 

strategy to develop and sustain a competitive clean fuel industry in Canada. The ‘Clean Fuel 

Strategy’ would include the following initiatives: 

1) ENVIRONMENT AND CLIMATE CHANGE CANADA (ECCC) to establish clear, 

differentiated 2030, 2040, and 2050 national targets for the market use of: 

a) Biofuels and other non-fossil low carbon emission liquid fuels (conventional biofuels, 

advanced biofuels, synthetic fuels derived carbon capture technologies); 

b) Renewable gases (biogas, renewable natural gas, renewable hydrogen); 

c) Renewable solid fuels (wood pellets, torrefied biomass); and 

d) Electric vehicles (EVs) 

to inform and comprise the basis for estimation of fuels emissions in Canada. 

2) ECCC to establish a performance-based clean fuel standard for fuels use in Canada, upon 

which the clean fuel industry will be based. 

a) Promulgate regulations under the Canadian Environmental Protection Act, 1999 in order 

to: 

i) Establish mandatory annual lifecycle carbon intensity reductions for liquid class fuels 

from 2022 to 2030; 

ii) Establish mandatory annual lifecycle carbon intensity reductions for gaseous and solid 

class fuels from 2023 to 2030; and 

iii) Establish minimum annual use of non-fossil clean fuels of each class of fuels (liquid, 

gaseous, solid) in each calendar year; 
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as part of a Clean Fuel Standard that achieves incremental reduction of greenhouse gas 

emissions in Canada of at least 50 million tonnes per year by 2030. 

The design of the Clean Fuel Standard shall: 

b) Support Canada exceeding its current 2030 emissions reduction target; and 

c) Be the foundation upon which Canada will achieve net-zero emissions from fuels use by 

2050. 

3) ECCC, working with support from INNOVATION, SCIENCE AND INDUSTRY (ISI), 

INFRASTRUCTURE AND COMMUNITIES (IC), TRANSPORT CANADA (TC), 

NATURAL RESOURCES CANADA (NRCAN), ECONOMIC DEVELOPMENT AND 

OFFICAL LANGUAGES (EDOL), AGRICULTURE AND AGRI-FOOD (AAFC), and 

FINANCE (collectively, the ‘CLEAN FUEL MINISTRIES’), to establish differentiated five-

year goals for the production of each class of non-fossil clean fuels (liquid, gaseous, solid) and 

the sale of electric vehicles (EVs) in Canada over 2025 to 2050 as a core component of the 

plan to achieve a prosperous net-zero emissions future by 2050. 

The clean fuel production goals shall be based on: 

a) ECCC’s modelling of the Clean Fuel Standard utilizing the its Energy, Emissions and 

Economy Model for Canada (known as E3MC) to define demand and supply of fossil fuels 

and clean fuels from 2022 to 2030; 

b) Canada establishing globally competitive production platforms, where appropriate biomass 

or waste resources and infrastructure can be established or utilized, and having access to 

global markets for the export of clean fuels produced in Canada; 

c) Canada establishing sufficient production capacity to be a net exporter of clean fuels by 

2030; and 

d) Expansion of clean fuels production between 2030 to 2050 to meet growing domestic and 

global demand for clean fuels. 

The national EV goals shall include: 

a) Affirmation of the existing sales targets for light duty electric vehicle sales (e.g. 10% by 

2025, 30% by 2030, and 100% by 2040); 

b) Clear targets for sales of medium- and heavy-duty electric vehicle sales; 

c) Clear targets for sales of transit, commercial, and school buses, and other electric mobility 

platforms; and 

d) General targets for sales of electric off-road vehicles and industrial equipment. 

4) WESTERN ECONOMIC DIVERSIFICATION (WED), working with support from AAFC 

and FINANCE and in consultation with farm producers and other clean fuel stakeholders, to 

establish a new Clean Fuel Fund administered by WED that: 
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a) Connects farmers, researchers, agri-businesses, and energy companies to give farm 

producers an advantage in the clean economy; 

b) Establishes a capital allocation in Budget 2020 for the 10-year fiscal period 2021-2022 to 

2030-2031; and 

c) Completes design and implementation of the Clean Fuel Fund to open access to applicants 

for fiscal 2021-2022. 

5) FINANCE, working with support from Standards Council of Canada, the National Research 

Council, Sustainable Technology Development Canada, and other experts to identify clear, 

science-based eligibility, to amend the Income Tax Act to: 

a) Implement a fifty percent (50%) tax cut for companies that manufacture zero-emission 

technologies: 

i) Reduce corporate taxes for small cleantech businesses from nine percent (9%) to four 

decimal five percent (4.5%) between fiscal years 2020-2021 to 2022-2023; 

ii) Reduce corporate taxes for larger clean tech businesses from fifteen percent (15%) to 

seven decimal five percent (7.5%) between fiscal years 2020-2021 to 2022-2023; and 

iii) Extend and maintain the respective 4.5% (small business) and 7.5% (large business) 

tax rates to at least fiscal year 2030-2031. 

b) Specify eligible sectors for the prescribed clean tech tax rates shall include, but not be 

limited to: 

i) Manufacturing related to renewable energy (e.g. wind, solar, geothermal systems, 

biomass, marine, hydrogen fuel cells); 

ii) Production of renewable fuels (liquid biofuels, biogas, renewable natural gas, 

renewable hydrogen, renewable solid fuels) and fuels from carbon capture and use 

technologies; 

iii) Zero emission vehicles; 

iv) Carbon sequestration and removal technology; and 

v) Batteries for use in zero emission vehicles and electric vehicle charging systems. 

6) CLEAN FUEL MINISTRIES, in consultation with clean fuel industry and finance experts,  to 

each conduct a review of Crown agencies and programs in their department that impact capital 

investment in and operation of clean fuel production facilities, distribution and use 

infrastructure, including EV charging stations.  

Each clean fuel Crown agency and program review shall: 

a) Define the status of clean fuels production and infrastructure investments eligible for 

participation in the program; 

b) Identify opportunities to better align the program with the goals established in 

Recommendation (3) above; and 

c) Recommend specific changes to the Crown agency’s or fiscal program’s terms of 

reference, eligibility requirements, or other parameters that impact private sector access to 
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funding or services that will increase private sector clean fuel capital investment and EV 

adoption in Canada to achieve the regulated targets established in Recommendation (2). 

Specifically, the clean fuels Crown agency and program review shall include, but not be limited 

to mobilizing federal support for private sector clean fuel capital investments in Canada via 

the: 

a) Business Development Bank of Canada 

b) Canada Infrastructure Bank  

c) Export Development Canada 

d) Strategic Innovation Fund 

e) Sustainable Development Technology Canada 

f) Clean growth programs and initiatives identified by the Clean Growth Hub1 

and the review report and recommendations to be delivered to the DEPUTY PRIME 

MINISTER (DPM) and TREASURY BOARD SECRETARIAT (TBS) by June 30, 2020.  

The DPM and TBS to review and analyze the recommendations and, working with support 

from the CLEAN FUEL MINISTRIES, shall propose recommendations to the TREASURY 

BOARD by September 30, 2020 on a comprehensive set of amendments to the governance, 

terms of reference, or policies of Crown agencies and programs to achieve the stated objectives. 

7) FINANCE, working with support from ISI, IC, and TC, to conduct review of existing or new 

fiscal programs, and tax measures under the Income Tax Act, that impact private sector capital 

investment in and operation of clean fuel production facilities and distribution and use 

infrastructure, including EV charging stations, and make recommendations to the TBS by June 

30, 2020 on how to better align tax policies and fiscal programs to attract clean fuel capital 

investment and support EV adoption in Canada to enable a market-based response to achieve 

the goals established in Recommendation (3) and the regulated targets established in 

Recommendation (2). 

Specifically, the clean fuels fiscal program and tax policy review shall include, but not be 

limited to: 

a) Development of a Clean Fuel Capacity Program (Liquid Fuels) 

i) A $2.5 billion 10-year production credit program (2021 to 2031) to attract private sector 

capital investment in clean liquid fuel production capacity and support production of 

clean liquid fuels in Canada; and 

ii) Program funding and delivery via the Strategic Innovation Fund (ISI). 

 

 
1 Government of Canada, Clean Growth Hub (January 26, 2020): https://www.ic.gc.ca/eic/site/099.nsf/eng/home 

https://www.bdc.ca/en/pages/home.aspx?nurturingid=gf-c&searchterm=bdc&egs=google-ads&egc=Search_BDC_EN_exact&egag=BDC_exact&gclid=EAIaIQobChMIu-TRiZWi5wIVSx-tBh3dLgVsEAAYASAAEgJtDPD_BwE
https://cib-bic.ca/en/
https://www.edc.ca/Risk-Experts?utm_campaign=brand&utm_source=adwords&utm_medium=search-paid&utm_content=PPC&campaign=1376490922&adgroup=54030368159&keyword=%2Bexport%20%2Bdevelopment%20%2Bcanada&adid=390391111338&adpos=1t1&gclid=EAIaIQobChMIyoTeppWi5wIVcyCtBh2rtgiaEAAYASAAEgLle_D_BwE
https://www.ic.gc.ca/eic/site/125.nsf/eng/home
https://www.sdtc.ca/en/
https://www.ic.gc.ca/eic/site/099.nsf/eng/home
https://www.ic.gc.ca/eic/site/125.nsf/eng/home
https://www.ic.gc.ca/eic/site/099.nsf/eng/home
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b) Development of a Clean Fuel Infrastructure Program (Liquid Fuels) 

i) A $250 million 10-year grant program (2021 to 2031) to partner with private sector 

capital investment in new/expanded clean liquid fuel infrastructure to establish/convert 

fossil fuel (gasoline, diesel, jet, marine) supply systems to support non-fossil, clean 

liquid fuel storage, distribution, blending, and use; and 

iii) Program funding and delivery via the Canadian Infrastructure Bank (IC). 

c) Accelerated Investment Incentive – Class 53 

i) Define eligibility for clean fuel production (manufacturing) assets; and 

ii) Extend the enhanced accelerated CCA rate schedule for clean fuel production 

(manufacturing) assets from 2023-2024 to 2030-2031, with the phaseout period thus 

extended from 2031-2032 to 2034-2035. 

d) Accelerated Investment Incentive – Class 43 

i) Define eligibility for clean fuel infrastructure (distribution/use) assets, including EV 

charging stations; and 

ii) Extend the enhanced accelerated CCA rate schedule for clean fuel infrastructure 

(distribution/use) assets from 2023-2024 to 2030-2031, with the phaseout period thus 

extended from 2031-2032 to 2034-2035. 

e) Trans Mountain Expansion Project - measures to ensure that 100% of Trans Mountain 

Expansion Project (TMX) proceeds, including incremental corporate income tax revenue, 

dividends, and capital gains on sale are invested in nature-based climate solutions and clean 

energy projects: 

i) Eligible ‘clean energy projects’ to mirror the clean tech tax cut categories in 

Recommendation (5): 

(1) Manufacturing related to renewable energy (e.g. wind, solar, geothermal systems, 

biomass, marine, hydrogen fuel cells); 

(2) Production of renewable fuels (liquid biofuels, biogas, renewable natural gas, 

renewable hydrogen, renewable solid fuels) and fuels from carbon capture and use 

technologies; 

(3) Zero emission vehicles; 

(4) Carbon sequestration and removal technology; and 

(5) Batteries for use in zero emission vehicles and electric vehicle charging systems. 

f) Fuel taxation – support the 2020 interim review and 2022 full review of carbon pricing 

under the Pan-Canadian Framework on Clean Growth and Climate Change and consider 

other issues related to fuel taxation in Canada that impact production and use of clean fuels 

and include, but not be limited to, the following issues: 

i) Design and application of carbon pricing on biogenic carbon combustion from biofuels 

use; 

ii) Design and application of fuel excise taxes on an energetic, rather than volumetric, 

basis; and 

iii) Tax fairness of carbon pricing and excise taxes on clean fuels used in transportation. 

https://cib-bic.ca/en/
https://www.canada.ca/en/revenue-agency/services/tax/businesses/topics/sole-proprietorships-partnerships/report-business-income-expenses/claiming-capital-cost-allowance/accelerated-investment-incentive.html
https://www.canada.ca/en/revenue-agency/services/tax/businesses/topics/sole-proprietorships-partnerships/report-business-income-expenses/claiming-capital-cost-allowance/accelerated-investment-incentive.html
https://www.canada.ca/en/campaign/trans-mountain.html
https://www.canada.ca/en/services/environment/weather/climatechange/pan-canadian-framework.html
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g) Carbon capture and use tax credit – define measures to attract private sector capital 

investment in carbon capture and use technologies for clean fuel production in Canada, 

with consideration of: 

i) Comparability to measures adopted under Section 45Q of the US tax code; and 

ii) Fair application of the carbon capture and use tax credit across clean fuel production 

technology platforms. 

8) FINANCE, working with support from ISI, to conduct review of existing or new fiscal 

programs, and tax measures under the Income Tax Act, that support clean fuel innovation 

leadership in Canada and make recommendations to the TBS by June 30, 2020 on how to better 

align these tax policies and fiscal programs to support investment in clean fuel technology 

research and development. The recommendations should support public-private sector 

collaboration on clean fuel technology innovation to achieve the goals established in 

Recommendation (3) and the regulated targets established in Recommendation (2), and 

achieve net-zero emissions by 2050. 

Specifically, the clean fuels innovation fiscal program and tax policy review shall include, but 

not be limited to: 

a) Scientific Research and Experimental Development (SR&ED) tax incentive program for 

clean fuel research and development: 

i) Enhance the SR&ED program to support clean fuel innovation expenditures; and 

ii) Align with provincial and territorial innovation programs to enhance attractiveness of 

clean fuel innovation expenditures in Canada. 

b) Canadian renewable and conservation expense (CRCE) for clean fuels: 

i) Amend Section 1219 of the Income Tax Regulations to qualify pre-commercial (TRL 

1-8) clean fuel technology development project expenses as an eligible CRCE. 

ii) Maintain inclusion of CRCE in definition of Canadian exploration expense (CEE) to 

enable flow-through eligibility of the expenses. 

iii) Eligible ‘clean fuel technologies’ to mirror the clean tech tax cut categories in 

Recommendation (5): 

(1) Manufacturing related to renewable energy (e.g. wind, solar, geothermal systems, 

biomass, marine, hydrogen fuel cells); 

(2) Production of renewable fuels (liquid biofuels, biogas, renewable natural gas, 

renewable hydrogen, renewable solid fuels) and fuels from carbon capture and use 

technologies; 

(3) Zero emission vehicles; 

(4) Carbon sequestration and removal technology; and 

(5) Batteries for use in zero emission vehicles and electric vehicle charging systems. 

c) Sustainable Development Technology Canada (SDTC) – quantify new funding to provide 

longer-term (2021-2031) stability and support for the development and pre-commercial 

demonstration of clean fuel technologies in Canada. 

https://uscode.house.gov/view.xhtml?req=(title:26%20section:45Q%20edition:prelim)
https://www.canada.ca/en/revenue-agency/services/scientific-research-experimental-development-tax-incentive-program.html
https://www.canada.ca/en/revenue-agency/services/scientific-research-experimental-development-tax-incentive-program/summary-provincial-territorial-research-development-tax-credits-december-31-2016.html
https://www.canada.ca/en/revenue-agency/services/tax/businesses/topics/flow-through-shares-ftss/renewable-energy-energy-conservation.html
https://www.ic.gc.ca/eic/site/080.nsf/eng/00002.html
https://www.ic.gc.ca/eic/site/080.nsf/eng/00002.html
https://www.sdtc.ca/en/
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d) Applied research funding – quantify stable funding for clean fuels production and use 

technology research to 2031, and direct a portion of industrial carbon pricing revenues 

under the Greenhouse Gas Pollution Pricing Act to support clean fuel applied research in 

Canada in each fiscal period. 

https://www.canada.ca/en/services/science/researchfunding.html
https://laws-lois.justice.gc.ca/eng/acts/G-11.55/
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POLICY CONFORMITY ANALYSIS 

 The Clean Fuel Strategy proposal strongly aligns with key goals and objectives of major 

federal policy commitments and economic development and finance strategies. The following 

excerpts identify areas of direct alignment: 

A. Pan-Canadian Framework on Clean Growth and Climate Change 

I. Federal actions for a clean growth economy 

a.  Clean transportation 

i. Develop a national strategy for zero-emission vehicles in 

collaboration with provinces and territories. 

ii. Invest in charging and fueling stations for zero-emission and 

alternative vehicles. 

iii. Develop a clean fuel standard. 

b. Industry 

i. Invest in developing and deploying new clean industrial 

technologies in collaboration with provinces and territories. 

c.  Clean technology, innovation and jobs 

i. Support research and technology development in areas with the 

potential for substantial emission reductions. 

ii. Help companies commercialize their products and grow by building 

skills and leadership, supporting technologies that improve both 

competitiveness and environmental performance, and helping 

access international markets. 

iii. Lead by example by purchasing clean technologies for government 

operations. 

iv. Support Indigenous Peoples and northern and remote communities 

to adopt and adapt clean technologies to their needs. 

v. Collaborate with provinces and territories to align investments and 

establish a clean technology data strategy. 

d. Forestry, agriculture, and waste 

i. Identify opportunities to produce renewable fuels and bioproducts. 

ii. Advance forestry and agricultural management practices that help 

reduce emissions. 

B. Generation Energy Council Report 

I. Two tracks, one prosperous destination 

a.  First track - rapidly transform energy production, distribution and 

consumption systems 

i. Make energy transformation a top priority. 

ii. Speed up the shift to low-carbon solutions for electricity, 

transportation, industrial activities, heating and cooling. 

iii. Nurture new businesses and developing clean energy technologies 

and energy efficiency to make the shift possible. 

https://www.canada.ca/en/services/environment/weather/climatechange/pan-canadian-framework.html
https://www.canada.ca/en/services/environment/weather/climatechange/climate-action/federal-actions-clean-growth-economy.html
https://www.canada.ca/en/services/environment/weather/climatechange/climate-action/federal-actions-clean-growth-economy/clean-transportation.html
https://www.canada.ca/en/services/environment/weather/climatechange/climate-action/federal-actions-clean-growth-economy/industry.html
https://www.canada.ca/en/services/environment/weather/climatechange/climate-action/federal-actions-clean-growth-economy/clean-technology-innovation-jobs.html
https://www.canada.ca/en/services/environment/weather/climatechange/climate-action/federal-actions-clean-growth-economy/forestry-agriculture-waste.html
https://www.nrcan.gc.ca/climate-change/canadas-green-future/generation-energy/20093
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b. Second track – continue to accelerate the development of low-carbon 

technologies for use in the existing oil and gas sector to reduce carbon 

pollution, cut costs, and create new value-added products and services 

i. Oil and gas companies will need to take greater initiative, rapidly 

innovating to stay competitive in global markets. 

II. The Road Ahead – Four Pathways for the Energy Transition 

a.  Switching to Clean Power 

i. Clean electrification – growing supply of clean and non-emitting 

electricity. 

ii. Switching heating systems, transportation, and industrial processes 

to electricity. 

b. Using More Renewable Fuels 

i. Expand Canada’s capacity to produce and use cleaner fuels. 

ii. [Renewable fuels] from plants and wastes required in transportation, 

heating and cooling, and some industrial processes. 

C. Economic Strategy Tables 

I. Clean Technology 

a.  Develop an agile, high performing regulatory system. 

b. Accelerate the growth of Canada’s leading clean technology firms by 

addressing the gaps in scale-up finance, and implementing the Own the 

Podium signature initiative. 

c.  Drive clean technology adoption by having government be a lead buyer and 

incentivizing industry procurement. 

d. Engage with Indigenous communities to create opportunities for 

partnership and co-development of clean technology initiatives. 

e.  Seize domestic and international clean technology opportunities where 

Canada has strength, and enable access to global climate finance. 

f.  Grow jobs by expanding skills development and enable meaningful 

diversity. 

II. Resources of the Future 

a.  Agile regulations - streamline and modernize Canada’s regulatory system 

to be outcomes-driven, flexible, stringent, timely and predictable in order to 

attract investment and stimulate innovation while continuing to achieve 

world-class safety, health and environmental performance. 

b. Strategic infrastructure – establish an annually updated, 50-year rolling 

Canadian Strategic Infrastructure Plan that includes milestones for its first 

five years. 

c.  Innovation for competitiveness 

i. Strengthen an innovation ecosystem that fosters public-private 

partnerships, accelerates deployment and adoption of advanced 

technologies, supports skills training, integrates innovators with the 

mainstream supply chain and showcases Canadian innovations. 

https://www.ic.gc.ca/eic/site/098.nsf/eng/home
https://www.ic.gc.ca/eic/site/098.nsf/eng/00023.html
https://www.ic.gc.ca/eic/site/098.nsf/eng/00026.html
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ii. Develop a comprehensive, focused toolbox that includes financial 

mechanisms, coordinated across governments, to support a vibrant 

innovation ecosystem that accelerates development, deployment 

and scaled-up adoption of Canadian innovation. 

iii. Develop a Canadian data strategy for natural resources to drive 

insights for enhanced global competitiveness. 

d. Indigenous peoples and communities - Facilitate thriving Indigenous 

communities by scaling up Indigenous businesses and improving access to 

high-quality education within communities. 

e.  Attracting and re-skilling talent - Attract new entrants into resource sectors, 

re-skill existing workers and create highly-skilled trades and science, 

technology, engineering and mathematics opportunities for youth. 

f.  Branding - Create a strong, evidence-based "Made in Canada" resource 

brand to be communicated to Canadians and global audiences so Canadian 

resources are equated with innovation, quality and environmental 

leadership, backed by performance. 

 

D. Expert Panel on Sustainable Finance 

I. Pillar I: The Opportunity 

a.  Map Canada’s long-term path to a low-emissions, climate-smart economy, 

sector by sector, with an associated capital plan. 

b. Provide Canadians the opportunity and incentive to connect their savings 

to climate objectives. 

II. Pillar II: Foundations for Market-Scale 

a.  Promote a knowledgeable financial support ecosystem. 

III. Pillar III: Financial Products and Markets for Sustainable Growth 

a.  Expand Canada’s green fixed income market, and set a global standard for 

transition-oriented financing. 

b. Promote sustainable investment as ‘business as usual’ within Canada’s 

asset management community. 

c.  Define Canada’s clean technology market advantage and financing 

strategy. 

d. Align Canada’s infrastructure strategy with its long-term sustainable 

growth objectives and leverage private capital in its delivery. 

 

  

https://www.canada.ca/en/environment-climate-change/services/climate-change/expert-panel-sustainable-finance.html
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PLATFORM CONFORMITY ANALYSIS 

 The Clean Fuel Strategy proposal also aligns with key goals and objectives set out in the 

Liberal Party of Canada’s Forward: A Real Plan for the Middle Class platform commitments: 

A. Helping Canada’s Entrepreneurs Succeed and Grow 

a. Help entrepreneurs get access to capital. 

b. Lower costs and cut red tape for small business owners. 

c. Cut corporate taxes in half for businesses that develop technologies or manufacture 

products that have zero emissions 

i. Reduce corporate taxes from 9% to 4.5% for small cleantech businesses and 

from 15% to 7.5% for larger companies. 

ii. Eligibility will be determined through a science-based process. 

iii. Eligible sectors include renewable energy, renewable fuels, zero-emissions 

vehicles, carbon sequestration and removal technology, batteries for use in 

zero-emission vehicles and grid electric vehicle charging systems. 

B. Building Strong Communities, Creating Jobs 

a. Federal infrastructure funds 

i. Require all provinces and territories identify and approve all of their long-

term infrastructure priorities within two years. 

ii. Reinvest undesignated funds directly in communities. 

b. National Infrastructure Fund 

i. Further projects will be identified. 

C. Investing in Rural Success 

a. Cleaner Fuels 

i. Move forward with a new technology and commercial support fund, 

administered by Western Economic Diversification. 

ii. Connect farmers, researchers, agribusiness, and energy companies, and help 

give producers an advantage in the clean economy. 

D. Supporting More Trade at Home and Around the World 

a. Help for Canadian Businesses to Export and Grow 

i. New investments in Canada’s global brand. 

ii. Support to break into new markets. 

iii. Increased collaboration between our talented scientists, researchers, and 

innovators and those in other G7 countries and advanced economies. 

E. Fighting and Preparing for Climate Change 

a. Net-Zero Emissions by 2050 

i. Set legally-binding, five-year milestones to reach net-zero emissions. 

ii. Appoint a group of scientists, economists, and experts to recommend the 

best path to get to net-zero. 

iii. Exceed Canada’s 2030 emissions goal by introducing new carbon reducing 

measures. 

https://2019.liberal.ca/wp-content/uploads/sites/292/2019/09/Forward-A-real-plan-for-the-middle-class.pdf
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iv. Ensure energy workers and communities can share their own futures by 

introducing a Just Transition Act, giving workers access to training, 

support, and new opportunities needed to succeed in the clean economy.  

b. A Price on Pollution 

i. Lead with a price on pollution and a plan to help reduce emissions. 

ii. New measures to help move Canada toward a net-zero emissions future, 

including strengthening existing rules to cut emissions from Canada’s 

biggest polluters. 

c. Clean Energy Transition 

i. Invest every dollar earned from the Trans Mountain Expansion Project in 

Canada’s clean energy transition. 

ii. Invest federal corporate income tax revenues (estimated to generate $500 

million per year once the project has been completed) and any profit from 

the sale of the pipeline in natural climate solutions and clean energy projects 

that will power our homes, businesses, and communities for generations to 

come. 

F. Making Communities Cleaner, More Efficient, and More Affordable 

a. Zero-emission vehicles 

i. Install up to 5,000 charging stations. 

ii. Expand the incentive for zero-emission vehicles to used vehicles. 

iii. Require new federal investments in public transit to support zero-emission 

buses and rail systems. 

iv. In partnership with provinces and territories, move forward with a new fund 

to help school boards and municipalities purchase 5,000 zero-emission 

school and transit buses over the next five years. 

v. Explore measures to support the conversion of business fleets to zero-

emission vehicles. 

b. Clean Power Fund 

i. Move forward with a $5 billion Clean Power Fund to: 

1. Bring clean and affordable power to more communities. 

2. Support the electrification of Canadian industries. 

c. Canada Infrastructure Bank 

i. Support the transition of northern, remote, and Indigenous communities off 

reliance on diesel-fueled power and onto clean, renewable, reliable energy. 

d. Cleaner Marine Shipping 

i. Support efforts that convert ships from heavy oil and diesel, such as ferries 

serving Canada’s coastal communities. 
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MINISTERIAL MANDATES – CLEAN FUEL STRATEGY ALIGNMENT 

Mandate Responsibility Priority 

Rank 

Lead 

Ministry 

Support 

Ministries 

Whole-of-government plan for climate action, a 

cleaner environment and a sustainable economy 

• Exceed current 2030 targets 

• Develop plan to achieve net-zero by 

2050 

#1 ECCC Deputy Prime 

Minister (#5) 

Implement Pan-Canadian Framework #2 ECCC  

Plan for prosperous net-zero emissions future 

by 2050 

• Legally binding 5-year milestones 

• Position Canada as global leader in 

clean technology 

#3 ECCC NRCan (#4) 

ISI (#13) 

 

Cut taxes by 50% for companies that develop 

and manufacture zero-emissions technology; 

eligible sectors include, but are not limited to, 

manufacturing renewable energy, renewable 

fuels production, zero-emission vehicles, 

carbon sequestration and removal technology, 

batteries for use in zero-emission vehicles, and 

grid storage and electric vehicle charging 

systems 

#3 Finance  

Ensure all proceeds from Trans Mountain 

Expansion Project are invested in nature-based 

climate solutions and clean energy projects 

#6 Finance  

Finalize a report on fossil fuel subsidies #17 Finance  

Help businesses innovate and grow to create 

good quality jobs and wealth 

#1 ISI  

Support innovation ecosystems … to support 

job creation, technology adoption, investment 

and scale-up 

 

#2 ISI  
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Drive mission-oriented research at the National 

Research Council to address the great 

challenges of our age, including climate 

change, clean growth and a healthy society 

#5 ISI  

Install up to 5,000 charging stations on the 

Trans-Canada highway 

#12/14 ISI (#14) 

NRCan (#12) 

 

Expand existing zero-emission vehicle 

incentive by providing 10% rebate on a used 

zero emission vehicle up to $2,000 

#14 ISI NRCan 

Implement the Investing in Canada Plan for 

growth-generating investments in public transit, 

green infrastructure, and social infrastructure, 

as well as key strategic infrastructure that will 

increase trade 

#1, #2 Infrastructure Transport (#2) 

(Transportation 

2030 strategic 

plan) 

 

Finalize new infrastructure fund by 2020-2021 

to support priority projects and economic 

diversification for communities transitioning 

from fossil fuels 

#5 Infrastructure  

Ensure new federal investments in public 

transit are used to support zero-emission buses 

and rail systems in 2023 

#6 Infrastructure  

Work with provinces and territories to 

introduce new funding to help school boards 

and municipalities purchase 5,000 zero-

emission school and transit buses over next five 

years 

#7 Infrastructure  

Support the arms-length Canada Infrastructure 

Bank to move forward with a Clean Power 

Fund to help finance the development and 

linking of clean energy systems and support the 

transition of northern, remote and Indigenous 

communities from reliance on fossil fuels 

#10 Infrastructure Finance (#24) 

NRCan (#13) 

Work with international partners to share best 

practices to leverage infrastructure to contribute 

to innovation and a low-carbon future, 

supporting the creation of Canadian jobs and 

attracting infrastructure investment into Canada 

#14 Infrastructure  
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Ensure Canada’s transportation system supports 

Government’s ambitious economic growth and 

job creation agenda 

#1 Transport  

Implement Transportation 2030 plan 

• Trade corridors to increase global 

market access for Canadian goods 

• Advance zero-emission light duty 

vehicle sale targets of 10% by 2025, 

30% by 2030, and 100% by 2040 

#2 Transport  

 

 

ISI 

NRCan 

ECCC 

Design and introduce programs that support 

making Canada’s major ports the most efficient 

and cleanest in the world 

• Support efforts that develop marine 

infrastructure and convert ships from 

burning heavy oil and diesel toward 

more environmentally friendly fuels, 

like liquified natural gas 

#3 Transport  

Ensure energy and resource sectors remain a 

source of good middle class jobs; support 

resource communities and workers as they shift 

into cleaner technologies to meet Canada’s 

climate action objectives; support and promote 

the competitiveness of Canadian companies to 

attract investment, open international markets 

and get resources to market 

#1 NRCan Deputy Prime 

Minister (#5) 

Implement the Generation Energy Council 

Report recommendations, including switching 

to clean power and using more renewable fuels 

#3 NRCan  

Maximize government’s policy and financial 

tools to support the agricultural sector, 

particularly its global export growth potential,  

so that it is a leader in job creation and 

innovation 

 

 

#1 AAFC  
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Through Western Economic Diversification, 

create a new technology and commercial 

support fund to connect farmers, researchers, 

agribusinesses and energy companies 

#5 Economic 

Development 

(WED) 

AAFC (#10) 

Work closely with the Prime Minister to 

strengthen the Canadian federation and lead 

work to implement national commitments and 

priorities: 

• Strengthening the middle class 

• Moving forward on climate action 

• Making communities safer 

• Ensure the health care system is there 

for those who need it 

#1 Deputy Prime 

Minister 

 

 


